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The Trend of Business 


RADE and industrial indexes generally reflect im- 

provement beyond earlier expectations in business 
conditions in July. Some slackening of pace is likely dur- 
ing the latter part of August but the prospects for renewed 
expansion in the fall are good. The New York Times index 
of business activity advanced 5 points during the four 
weeks ending August 3. The advance was due primarily 
to the sharp increase in steel activity, but all other com- 
ponents of the index except cotton cloth production also 
advanced. Electric power production continued at almost 
unprecedentedly high volume, with a greater-than-seasonal 
increase during the month of July. Freight car loadings 
also gained more than seasonally. Iron and steel and auto- 
mobile production were well maintained throughout the 
month, the slight declines in all cases being much less 
than the usual seasonal decline. There was a further in- 
crease of 3 per cent in the value of construction contracts 
awarded during July, with the monthly total 28 per cent 
above July, 1934. Bank debits outside New York City, in- 
dicative of business activity in general, showed less than 
the seasonal decline for the four weeks ending August 7, 
and the volume for the 4 weeks was 17 per cent above the 
corresponding period of last year. 
The slightness of the decline in steel production in July 
from June was surprising. It was due largely to the ex- 
pansion in steel demand from miscellaneous sources, al- 
hough the automobile industry continued to furnish the 
bulk of the demand. Steel operations reached 48 per cent 
of capacity the first week of August. It is likely that 
here will be some easing of the present rate of operations 
during August but it is generally expected to be temporary 
by the industry, with further expansion during September 
nd October. The broadening of steel demand from miscel- 
faneous sources is largely the basis for this expectation. 
utomobile production schedules eased towards the end of 
uly, anticipating new models. Dealers stocks of 1935 
models are reported low, with continued strength in the 
retail sales market. Used car stocks are reported to be 
Increasing. 
Retail trade held up surprisingly well during July. New 
passenger automobile sales continued to expand; the July 
otal in Ohio gained 1 per cent from June, although sea- 
sonally there is usually a decline of 12 per cent. Automo- 
pile Topics index of new car sales for the week ending 
ugust 3 rose approximately 1 point, indicating continued 
expansion in retail automobile sales. Department store 
les in the Cleveland Federal Reserve District declined 
ess than seasonally in July and were 14 per cent above 
July, 1934. Department store sales in the country as a 
hole, however, dropped slightly more than seasonally. 
The slight seasonal gains in manufacturing and indus- 


trial employment in June and July reflected also the in- 
creased summer activity. The slight decline in manu- 
facturing employment in the United States in June was no 
greater than seasonal, and the decline in payrolls was 
slightly less than seasonal. In Ohio, the minor July de- 
cline in manufacturing employment was substantially less 
than seasonal. There was substantial improvement in gross 
cash agricultural income in the country as a whole; in 
Ohio, the July gain from June amounted to 7 per cent. 
The crop outlook in most sections continues good, giving 
promise of further expansion in agricultural income. 

Wholesale and retail commodity prices eased slightly 
during July but were substantially above the July, 1934, 
level. Wholesale commodity prices increased slightly dur- 
ing the first week of August, when the Annalist index was 
only .5 of 1 per cent below the 1935 high point, which was 
the highest since June, 1930. The August increase was 
due mainly to sharp advances in hogs and other live stock 
and meat prices; minor declines occurred in grains and 
cotton. Finished iron and steel prices were substantially 
unchanged from June but there was a contra-seasonal 
gain of 2 per cent in scrap prices. 

The moderate upward trend in the stock market since 
the middle of June was accelerated during the last half of 
July when trading increased to 2 million shares a day. 
On August 7, the index of 421 stocks combined had gained 
4 per cent, and of 351 industrials, 3 per cent. The recent 
rise reflects to some extent the prospect for continued 
expansion in business activity, as well as the earnings 
record of many industries for the first half of 1935. The 
fact that the recent expansion in stock market activity was 
accompanied by a 4 per cent decline in bank loans on 
securities and a 3 per cent decline in brokers loans in New 
York City suggests that the expansion to date has not 
been primarily of a speculative nature. 

Viva Boorue, Assistant Editor. 

August 13, 1935. 
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TABLE I—SUMMARY OF U. S. BUSINESS STATISTICS 


6-Yr. | Chg. | Yr.to 

Latest | Prev. Chg. ane from one 

Data Mo. | Prev, Mo. | from 

(x) |"Mo. | Prev. | Last | Last 

Mo. | Year | Year 

Weekly Business Indices—Four-Week Totals Ended on Indicated Dates 
Business Activity—N. Y. 

Times Index? 87.1 82.6 + +" 
Bank Debits*—U. S. 

side N. Y. City, 8/7/85. . 14,828; 15,059|— 6 17 4 

Auto Production® 8/3/85. . 318,714 | 329,266;— 38|— 9 fa 30 

Elec. Power Prod.* 8/3/85. - 7,218 6,945 t 4 1 8 6 

Car Load.® 8/3/85..| 2,357.4| 2,813.9 2 t 8|— 1 

'o. Com. Failures® 8/1/35. . 832 879|— li— 4 


Indices of Employment and Payrolls’—June, 1935. 1926—100 

Indices of Department Store Sales*—July, 1935. a 
58 | 73 +2} 
Clevelan: 57 72 


id Fed. Res. Dist. . -#j 
Indices of Prices and Cost of Living 


Department Stores Price 
Index®.. .Jan., 1981—100 85.2 85.7} — 


June, | 1935 
Cost of Living?®. 1928=100 82.7 82.9} O|+ 6 
Iron and Steel Conditions’1—July, 1935 


1926=100 79.2 79.8|— 1 0 t 6 ft 8 
Ret. Food Prices” .1926=100 75.9 76.7|— 1 ll 
1 


Composite Prices : 
Finished Steel (per Ib.) .. | $ .0212 | $ .0212 0 
Pig Iron (per ton)...... 17.84 17.84 0 
Heavy Scrap 
Pig Iron Prod, (AY. Da.-t’ns! 49,041| 51,750;— 5|— 18 24 
Steel. Prod. (Av. Da.—tons) | 87,316| 89,286|;— 2)— 
Ship. of vin ‘Bod Prod.— 
(U.S. Steel Corp.—tons) . | 547,794 | 578,108; 5 


Construction..... | 6,125.0] 56,920.2/+ 9 t 
Total Building...... | 4,051.6 | 4,854.7; — Ti — 2 26 18 
Residential............. | 1,860.5 | 1,9938.3|— 7|— +184 
Non-Resident 2,191.1 | 2,361.4/— 6 
Pub. Works and Utilities. . 2,156.4 | 1,565.5 | + 38|— 22| + 38|— 40 
Federal Reserve Items*—August 7, 1935 
Federal Reserve Banks : | 
Invest. U.S. Gov. Secur... | 2,480.3] 2,430.8 | 0 
Bills Bought in Open Mkt. 4.7 4.7 o| — |— 10|— & 
Mem. Banks Rediscount. 6. 8.4|— 25 — |— 69|— & 
Reserve Ratio. ........- 74.6% | 74.4% » — |+ Ti+ 8 
Reporting Member Banks : 
Loans on Securities..... 2,981 3,099|— 4 — |—10/—u 
All Others..... 4,381 4449|— 2| — |— 2 
Invest. U.S. Gov. Secur. . 7,301 7,279 | © oe 10 18 
Investments—All Others. 3,829 3, t 4; — 19 19 
Reserve with F. R. Bank. 857 3,682 5} — 27 
Cash in Vault..... — 25 19 
Net Demand eee | 15,455] 15,514) © — 21 22 
Time Deposits........-. 4,420 + 1) 2 0 
Government Deposits. ... 516 39) — |— 60|— 2 
Loans to Brokers by N. Y. | 
City Member Banks. . 860 88s3i— 3 — |+29;— 1 
New York Federal Reserve 
Rediscount Rate....... 1%%| 1%% — oj— 4 
Money and Gold: 
Money in Circulation. . 5,550 5,619;— 1 = 4 t 2 
Monetary Gold Stock... . 9,158} 9,119; | — 15 20 
Interest Rates!*—August 9, 1935 
Call Money—Range....... %% %% o| — |— %|— % 
(60-90 Days) . . %% — 
Com. Paper (4-6 Months) . 1% 1% 0 a o|— 
Indices of Stock and Bond Prices’‘—August 7, 1935 
Stocks— 1926 Aver.—100 
421 Combined.......... 82.0 79.0 4; — 24|;— 3 
351 Industrials.......... 94.2 91.3 3 _ 27;+ 2 
34.6 33.4 4; — 2% 
37 Utilities.......... 78.9 74.1 6 — 
Bonds—$ per $100 Bond: : 
104.4; 108.9) t 7 t 1 
U. S. Govt. Bonds. eeccee 107.5 107.5 0 —_ 2 3 


Revised. “Less than 1.0% change. 1Four-week Estimated 
normal = 100. Source: The Annalist. *In millions of dollars. Source: 
Federal Reserve Board. *Number of cars. Source: Cram’s Automotive 
Reports. ‘Millions of kilowatt hours. Source: The Edison Electric In- 
stitute. ®Thousands of cars. Source: American Railway Association. 
*Source: Dun-Bradstreet. *Source: U.S. Department of Labor. *Source: 
Federal Reserve Board. *Fairchild Price Index. The index as of the 
first of each month is treated here as representing a - Sy for the 
previous month. 1°Source: The National Industrial Conference Board. 
11Sources: Iron Age, Steel, and Iron and Steel 
12Average daily value i n thousands of dollars. Source: 
Corporation. 1*Source: New York Times. 14Source: Standard 


AUGU 


z 


2 
Ms 
sh 
Ohio f 
many 
fact, t 
in 193% 
The 
net sal 
= 
i July, | 1935 | 
Wholesale Commodit 
1 
3 
Py : Construction Contracts Awarded—37 Eastern States,’ July, 1935 
1933 
grea 
— 21.2’ 
cour 
betw 
iner 
who 
(13. 
Busi: 


| cone | 


| | 


18 


| 


| 


AUGUST 15, 1935 


BULLETIN OF BUSINESS RESEARCH 3 


Operating Results of Ohio Wholesale Grocers, Year 1934 


N ANALYSIS of the operating results and balance 
sheets of 26 identical wholesale grocery concerns in 
Ohio for the three years, 1932, 1933, and 1934 provides 
many indications of improving business conditions. In 
fact, the rise from the wholesale grocers’ depression low 
in 19382 has been steady and rapid. 
The great impetus to sales came in 1934, when total 
net sales of $18,061,508 were 19.34 per cent greater than in 


a greater physical quantity of goods was sold in 1934 
than in 1933 or 1932. 

Costs of goods to wholesalers have increased more rap- 
idly than have sales. Between 1932 and 1933, the increase 
in cost of goods was less than one-half of 1 per cent, but 
between 1933 and 1934 it was 20.14 per cent. Wage and 
salary costs have contributed substantially to costs. 

In the period from 1924 to 1929, wages and salaries 


TABLE II—AGGREGATE ANNUAL OPERATING RESULTS AND PERCENTAGE ANALYSIS FOR 26 IDENTICAL OHIO 
WHOLESALE GROCERS, 1982, 1933 AND 1934 


CHANGE 1934 From 
1932 1933 1934 
Irem 1932 1933 
Amount | PerCent | Amount | PerCent| Amount | PerCent Amount | PerCent Amount | PerCent 
$14,893,082 | 100.00 | $15,135,076 | 100.00 | $18,061,508 | 100.00 || $+3,168,427 | +21.27 | $+2,926,432| +19.34 
Cost oF Goops SOLD...........++ 13,293,189 89.26 13,351,479 88.22 16,040,636 88.81 +2,747,447 | +20.67 +2,689,157 | +20.14 
Gross MARGIN .......- | 1,599,893 10.74 | $ 1,783,597 |' 11.78 | $ 2,020,872 11.19 || $+ 420,980) +26.31 | $+ 237,275 | +13.30 
EXPENSES 
Salaries, Commissions and Ex- 
pense of Salesforce.......... $ 417,126 2.80 |$ 398,165 2.63 |$ 436,564 2.42 |$+ 19,488) + 4.66 |$+ 38,399) + 9.64 
— and Other Selling 
39,931 43,567 29 56,374 31 444) +41.18 12,809 t 
mR. and Shipping Wages 236,954 1.59 218,438 255, 1.41 18,478 7.80 : 36,994 16.94 
Other Shipping Expense...... 262,955 1.77 245,426 1.62 266,479 1.48 3,524 1.34 21,053 | + 8.58 
Executive Salaries ............ 197,137 1.32 187,185 186,523 1.08 — 10,614); — 5.38 | — 662 | — 0.36 
Office Salaries ............... 202,199 1.35 177,435 117 191,132 1.06 — 11,067] — 5.47 13,697 | + 7.72 
Office Supplies and Expense. . 45,848 31 44,796 58,290 82 + 442 27.14 13,494} +80.12 
Rent (actual and estimated) . . 121,553 82 116,339 77 126,952 -70 5,399 4.44 10,613 9.12 
Heat, Light and Power........ 22,161 15 543 16 24,727 14 2,566 11.58 1 0.75 
Taxes (except estate and 
delivery equipment)......... 60,042 40 61,589 61,632 34 | + 1,590) + 2.65 | + 43| + 0.07 
Insurance (except real estate 
and delivery pen F 24,627 17 27,514 18 30,697 17 + 6,070) +2465 | + 3,183) +11.57 
Repairs to & and Of- 
fice Equipment ............. 4,378 03 2,841 6,725 04 + 2,347) +653.61 | + 3,883 | +136.71 
Depreciation of Warehouse and 
ice Equipment ........... 12,945 09 12,986 09 12,479 07 _ 466; — 3.60 | — — 3.90 
pense . 75,448 65,186 43 62,41 13,029 | —17.27 | — 2,767) — 4.25 
Losses from Bad Debts........ 172,747 1.16 155,722 1.03 121,877 -67 || — 60,870| —29.45 | — 33,845) —21.73 


estimated rent on owned 


estate used in laa $ 1,896,051 12.73 | $ 1,781,732 11.77 | $ 1,898,302 10.51 |$+ 2,252) + .12 |$+ 116,570] + 6.54 
OPERATING PROFIT 
(When estimated 
real estate used in — 
is included as an expense) $ 296,158* 1.99% |$ 1,865 01 |$ 122,570 68 ® ) $+ 120,705 @) 
Deel: Int Exp 
Interest on Borrowed Capital..|$ 35,045 -23 |$ 31,603 21 |$ 33,762 19 |$— 1,283) — 3.66 |$+ 2,159) + 6.83 
Interest on Investment........ 232,331 1.56 211,610 1.40 206,241 1.14 — 265,974 —11.80 | — — 2.35 
Total Interest Expense...... $ 267,376 1.79 |$ 243,213 1.61 |$ 240,403 1.33 | $— 27,257) —10.19 |$— 3,004) — 1.16 
OPERATING PROFIT 
(When estimated rent on owned 
real estate used in operating 
and interest on investment are : 
included as expense).......... $ 563,534* 3.78% | $ 241,348* 1.59* | $ 117,833* .65* || $— 45,985* | —79.14* | $— 123,800* | —51.30* 
Add: Net Non-operating Incom 
Income from Estimated Rent 
on te used in 
tions easecassnns << $ 90,410 61 |$ 88,093 58 |$ 97,260 54 $+ 6,850 | + 7.57 |$+ 9,167 | + 10.41 
Inco: from Interest est 
232,331 1.56 211,610 1.40 206,641 1.14 || — 25,974 | —11.80 | — 5,253 | — 2.35 
‘et I 
wy 41,477* .28* 19,188* 13* 15,808* 09* || — 25,669*| —61.89*| — 3,379* | —17.61* 
Total Net Non-Operating 
$ 281,264 1.89 |$ 280,515 1.85 | $ 288,093 1.60 |$+ 6,545 | + 2.338 |$+ 7,303 |+ 2.70 
Net Prorit (before payment 
of Federal Taxes).......... $ 282,270* 1.90* |$ 39,167 $ 170,260 94 ad ®) $+ 131,093 | +198.79 


1933, whereas 1933 sales had been only 1.62 per cent 
greater than in 1932. In other words, 1934 sales were 
21.27 per cent above the 1932 low. Price increases ac- 
counted for only a part of this increase. The difference 
between the increase in net sales (19.34 per cent) and the 
increase in the Bureau of Business Research index of 
wholesale grocery prices in Ohio between 1933 and 1934 
(13.05 per cent) is large enough to indicate clearly that 


1 Operating Results of Ohio Wholesale agen peer 1933, Bureau of 
Business Research, The Ohio State University, p. 35. 


iain 64 per cent of the total operating expense of 
wholesale grocers.! In 1932, however, wages and salaries 
were 55.56 per cent of operating expenses, and in 1933, 
55.07 per cent. In 1934, total wages and salaries consti- 
tuted 56.35 per cent of all operating expenditures. Wage 
earners, however, are still receiving decreasing percent- 
ages of net sales. In 1932, for instance, wages and sal- 
aries, excluding executive salaries, amounted to 5.75 per 
cent of net sales; in 1933, 5.25 per cent; and in 1934, 4.89 
(Continued on Page 8) 


8 
18 
5 
0 
86 
| 
* Loss or Expense. 
‘) Change from loss to profit. 


BULLETIN OF BUSINESS RESEARCH AUGUST 15, 1935 § AUGUST 


CHART II-OHIO BUSINESS INDICATORS B 
July 
100 AKRON seasonal 
“pe aged 2 p 
employm 
80 the same 
employm 
ployment 
turing er 
struction 
Six of th 
laneous 
tiles, pay 
employm 
reported 
groups— 
products 
dustries, 
the mant 
of 1935 
last yeal 

New |] 
in July 
cline of 
cent abc 
debits v 
volume 
year. R 
June, bi 
June val 


BY INDUSTRIAL 
(In Bach Series, 1926 Average Equals 100) 


> 


f 
| \ Hudson. 
Graham. 


1981 


‘ 

: 

| 

AME 

10 160 b 

District 
Less 


AUGUST 15, 1935 


BULLETIN OF BUSINESS RESEARCH 


Business Conditions in Ohio 

HE 1 per cent decline in industrial employment in 

July from June was substantially less than the usual 
seasonal decline. Total employment for the month aver- 
aged 2 per cent above July, 1934. For the year to date, 
employment in the State has averaged 2 per cent above 
the same period last year. The seasonal improvement in 
employment in July was due primarily to sustained em- 
ployment in the manufacturing industries. Non-manufac- 
turing employment declined more than seasonally, and con- 
struction employment showed a contra-seasonal decline. 
Six of the eleven major manufacturing industries—miscel- 
laneous manufacturing, lumber products, chemicals, tex- 
tiles, paper and printing, and metal products—reported 
employment increases. One group—vehicles industry— 
reported no change. Slight declines occurred in three 
groups—machinery, stone, clay and glass, and rubber 
products. With the exception of the rubber products in- 
dustries, employment in all the major classifications of 
the manufacturing industries during the first seven months 
of 1985 showed improvement from the same period of 
last year. 

New passenger automobile sales increased 1 per cent 
in July from June, in contrast with an average July de- 
cline of 12 per cent. The July sales volume was 14 per 
cent above July, 1984. The 3 per cent increase in bank 
debits was slightly more than seasonal and the July 
volume was 10 per cent above the same month of last 
year. Retail food prices dropped 1 per cent in July from 
June, but averaged 15 per cent above July, 1934. The 
June value of construction contracts awarded was 62 per 
cent above May and 50 per cent above June, 1934. For 
the first six months of the year, construction contracts 
awarded were 13 per cent above the same period of last 
year. 

Room occupancy in Ohio hotels, at 51 per cent of capa- 
city in July, represented a decline of 9 per cent from 
June. July room receipts dropped 8 per cent and food 
receipts, 13 per cent from June. Room receipts and food 
receipts in July were 20 per cent and 22 per cent, respec- 
tively, above July, 1934. The gross cash agricultural in- 
come of the State increased 7 per cent in July from June 
and was 28 per cent above the same month of last year. 


TABLE III—NEW PASSENGER AUTOMOBILE BILL-OF-SALE 
REGISTRATIONS 


Seven Major Ohio Counties* 
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TABLE IV—SUMMARY OF BUSINESS STATISTICS FOR OHIO 


5-Yr. Yr.to 
Avg. | from | Date 
Chg. 


ALL INDUSTRIES (684). . 
Total Manufacturing (513) 
Chemicals (15) 
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11 
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54 50 + —55* 
Liabilities (Thous. of Doi.) 1,177.1 —39 | —42 


® Revised. *Change in number of f ailures. on reports from 
individual cooperators. in parenthesis indicate the number of 
reporting firms in July, ty %Source: Department of Rural Economics, 
Ohio State University. ‘Source: U.S. Bureau of Labor Statistics. 
SAverage daily value. Source: Federal Reserve Board. *Source: Clerks 
of courts of 60 Ohio counties. ‘Average daily value. Source: F. W. 
Dodge Corporation *Source: U. S. Geological Survey. 


Lat- | Pre- | Chg. 
Item est | vious | from 
Data | Mo. | Prev.| from | Mo. | from 
(x) | Mo. | Prev. | Last | Last 
Mo. | Year | Year 
‘Employment Indices’\—July, 1935. 1926—100 
%o % % 
Food Products (42)......... 
Bakery (14) ...........+. 
Miscellaneous (28)........ 
Lumber Products (25)...... 
Furniture (14) .......... 
Miscellaneous (11)........ 
Machinery (87) ............ 
Elec. Mach., App. and Sup- 
Machine Tools (16)....... 
Material Handling and Pow- 
er Mach. (8)........... 
Spec. Purpose Mach. and Ap- 
pliances (38) .......... 
Metal Products (127)..... 
Foundry Prod. and Drop 
Forgings (38) ......... 
Pipes, Pumps, Valves and 
Plumbers’ Sup. (18).... 
Screw Mach. Products and 
Hardware (18) ........ 
Sheet Metal Works (14).. 
Steel Works and Rolling 
Stoves and Furnaces (5) .. 
Miscellaneous (81)........ 
Paper and Printing (41).... 
Paper, Inc. Stationery (7) p| 
Printing and Pub. (26)... 
Miscellaneous (8)......... 
Rubber Products (18)....... 
Tires and Tubes (11)..... 
Miscellaneous (7)......... 
Stone, Clay, and Glass Prod- 
Brick and Tile (25)...... 80 28 
Vitreous and Semi-Vitreous 
China and Pot. (9)..... 71 74 
Miscellaneous (18)........ 61 62 
(3B) 103; 102 
Men’s Clothing (12)......| 126] 126 
Miscellaneous (21)........ 89 87 
Vehicles (38) .............. 91 91 
Autos and Parts (28)..... 104} 104 
Cars, Steam & St. Ry. (4) 22 21 
Miscellaneous (6)......... 52 54 
Mise. Manufacturing (34)...| 108] 106 
Non-Manufacturing (71)....... 78 80 
Trade (Ret. & Whsl.) (25). 96; 102 
Trans. & Pub. Util. (14).... 15 15 
Construction (100)............ 33 35 
General Contracting (52)... 20 22 
St., Rd., & Sew. Work (12). 116 128 
Miscellaneous (36)..........| 50| 49 
=o Per Cent of Rooms Occupied... | 51% hy — 9|—114 20 
2 Aver. Rate Per Occupied Room. | $2.35 | $2. + 1lj— 2 . 1 
index of Roum 8|— 16| 4 20 
Per Cont | Par Cont Index of Food Receipts......... 53 61)— 18|— 18| + 22 
Number of Index of Gross Cash Agr. Income*—July, 1935. 1924-28 Avg.—100 
1985 | 1985 Fetal || Total Total Total 6/4 28 
1985 | 1935 1985 1984 108 31 | +282 | +174/ + 18 
Ford........| 2,768 | 2,729 | | 207 MIF te 
Chevrolet... | 2,136 | 2,015 10 | 20.9 | 222 | 28.6 WE 
= = as a3 Other Ohio Business Indicators. 1926 Average—100 
Pontiac.....| 569| 612 52 6.4 5.9 5.3 Index of July, | 1935 S 
Chrysier.... | 186| 191 2) 20) 19) 17 Number of New Our Bilis of 
DeSoto......} 125| 141 176 1.5 1.3 1.0 Sale Filed :* 
Packard.....| 186) 129 180 1.3 14 1.5 Passenger Cars.......... | 16,187| 16,026 23 — 12 ti _ 
o6| 128 60 L3 1.0 12 1,680 12 17 
udson..... Contracts Awarded’.... 20 | +62 19 
Graham.....| 82] 86 8 0.9 0.8 0.6 Power 199) 184)—8 8 
Wholesale Grocery Sales. 
Group Total. | 9,445 | 9,448 98.1 98.2 Whale. Groc. Food Prices'. 80 81|/— 2 1 4 yg 
GRAND Tora. | 9,638 | 9,625 = + 8 100.0 100.0 100.0 
Source Cleveland Automobile = = 
Franklin, Hamilton, Lucas, oning, Mon fo 
? Based on reports by R. L. Polk & Company, covering 48 states and 
District of Columbia. 
“ Less than 0.5 per cent change. 
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TABLE V 


BUSINESS CONDITIONS IN THE CHIEF OHIO CITIES 
(In all indices, 1926 Average = 100) 


Yr. to 


Employment Indices : 
All Industries (36)1.. 
Manufacturing (24). 
Non-Manufacturing (3) 
Construction (9) 

Number of New Ca: 

of Sale Filed: 


Trucks. 
Bank Debits Index* 
Commercial Failures: 
Liabilities (Thous. Doi.) . 
Industrial Power June, 
Consumption Index**. .. 
Building Occupancy Index. 
Value of Construction Con- 
tracts Awarded Index**.. 


accor 


& 


Coun 
. Employment Indices: July, | 1935 
All Industries (33)..... 78 8 |+ 8 i+ 2 
Manufecturing (28). 80 Bi+ 4 
Non-Manufacturing (5) 69 8 ji— 8 
Construction (5)......- 56 8 |—114|— 4 
Number of New Car Bills 
of Sale Filed 
Bank Debits Index**...... 


Commercial Failures : 


Building Occupancy Index . 
Value of Construction Con- 
tracts Awarded Index**.. 


5-Yr. | Chg. | Yr.to 
Lat- | Pre- | Chg. | Avg. | from | Date 
est | vious| from | Chg. | Same/| Chg, 
Item Data | Mo. | Prev. | from Mo. from 
(x) Mo. Prev. | Last Last 
Mo. | Year | Year 
Employment Indices: July, | 1935 % % % 
All Industries (48)..... 105; 107; — 2 |— 4 |— 16 
Manufacturing (29). 111} 111 4);—17 |— 4 
Non-Manufacturing (6) 94) 8 |— 8 t 8 
9 18 |+ 18 50 |— 8 
669;— 4 |— 10 1 84 
79 52 52 — 44 9 
61 52 16 |+ 4 20 27 
Num 2 1* + 
(Thous. Doi.) . 5.5] 23.3|— 76 — 9 |— 9 
Industrial Power June, | 1935 
Consumption Index**...| 134) 150;— 11 |— 2 11 |+ 9 
Valueof Construction 
tracts Awarded Index**. 19 6| +240 | — + 21 


July, 

All Industries (38)..... 
ufacturing 

Non-Manufacturing (3 


tracts Awarded Index**. . 


109} 110|— — 4 8 6 
126 4 6 ll 
1,194 | 1,050 14 |— 20 
96 9 


Employment Indices: J uly, 1935 ! 
All Industries (100) . 96 8 |+10 
Manufacturing (71). 102; 108;|— 5 8 
Non-Manufacturing (15) 88 90;— 2\;— 1 2i+ 4 
Construction (14)...... 31 10 |— 38 129 | + 63 
Retail Food Price Index... 79 80|— 1 _ 16 |+ 17 
Number of New Car Bills 
of Sale Filed : 
Passenger Cars....... 1,609 | 1,544; + 4 |— 18 |+ 27 28 
155 157;— 1 — 10 8 
Bank Debits Index**...... 17 mi+ 1/+ 18 |+ 14 
June, | 1935 
Failures 
5 7|\— 2* — 18* 
Liabilities (Thous. Dol.).| 15.4 | 142.1|— 89 — |— 8 |— 58 
ilding Occupancy Index. | 101.0 | 100.5 | + 0.5 a +48 |+5.1 
Value of Construction Con- 
tracts Awarded Index**. 24 19} + 26 |+ 37 | + 82 |+ 82 
CLEVELAND 
Employment Indices : ae. 1935 
‘All (182) . 84 88i— 4 |— 6 1 2 
Manufacturing (97). 91 2 3 
Non-Manufacturing (12) 64 67; — 56 |— 5 1 
Construction (23)...... 31 32|— 6 |— 9 |+ 23 0 
Retail Food Price Index. .. 76 183|\— 2 _ + 14 |+ 16 
Number of New Car Bills 
of Sale Filed : 
Passenger Cars....... 3,284/| 3,481; — 6 |—14|/— 2 22 
289 6 8 i— 1 
Bank Debits Index**...... 5 8/+ 14 
June, | 1935 
Failures : 
1 14|+ 1* + 38*|+ 2* 
Liabilities (Thous. Dol.) . | 634.2 | 519.5 | + 22 _— + 7)/+ 11 
ilding Occupancy Index. | 99.7/ 99.1); + 0.6 |—0.4 |+19 | +2.7 
Value of Construction Con- 
tracts Awarded Index**.. 5 9|}— 48 |+ 16 |— 30 |— 24 
Employment Indices: July, | 1935 
All Industries (38)..... 80 80 0 t 2i— 5 a 
Manufacturing (27). 79 79 0 3i— 9 |— 2 
Non-Manufacturing (4) 77 3/+ 2 
Construction (7)....... 27 27 0 |+ 12 |+ 81 |+ 17 
Retail Food Price Index 80 79/+ 1 _ + 15 |+ 16 
Number of New 
of Sale Filed: 
enger Cars...... 1,151) 1,107} + 4 |— 12 | + 26 36 
Bank Debits Index**...... 98 88/+ 12 38 |+ 380 | + 42 
ial ures : 
3 — — |— 2 
Liabilities 107.4|— 85 — |—2 
Building Occupancy Index. | 115.8 | 116.1 | — 02 |+38.7 |+8.1 
Value of Construction 
A Index** 89 +487 | +196 |+ 58 |+ 53 


Employment Indices: July, 


All Industries (18)..... — lj— 4 4 
Manufacturing (12).... 68 68 0j— 4 ft 29 16 
Construction (4)....... 26 43|— 39 |+ 22 |— 42 1 
Number of New Car Bills 
of Sale Filed : 
Passenger Cars....... 671| 626)/+ 7 |— 2 8 27 
68 53) + 28 55 10 
Bank Debits Index** 56 64;— 12 |— 1 8 12 
Commercial Failures : 
Liabilities (Thous. Dol.).| 13.4 | 182.2} — 98 _ +128 24 
Industrial Power June, | 1935 
~~ = al — 4|—14 3 
Building Occupan¢y Index. 13.0} —0.2 | —0. 
Value of Construction Con- 
tracts AwardedIndex** . 8 11|}— 27 |+ 28 |+ 8 | +594 
OHIO—Other Than Eight Chief Cities 
Employment Indices : 8g 1935 
All Industries (241). 92 90| + — 2 11 + 
ns ction — _— 
Number of New Car Bills 
of Sale Filed :* 
Passenger Cars....... + — 10 |+ 27 
1 
Bank Debits Index**. an 56 = 1 0 + 
une, 
Value of Construction Con- 
tracts Awarded Index**. 36 29; + 24 |+ 12 |+ 29 |— 2 


* Change in number of failures. 


** Average daily values. 


Over 1000 per cent increase. 


® Revised. 


Sourcas: 


Employment data based on reports from individual cooperators. 
New car bills of sale filed 
pe as reported by clerks of courts of coum 


Bank debits as reported by the Federal Reserve Board. 
Industrial power consumption data secured from local power com- 


Building occupancy, as 
won, Souree gan 


Construction contracts awarded as reported by F. W. Dodge Cor 


poration. 


Retail food prices as reported by U. S. Bureau of Labor Statistics. 
Commercial failures as reported by Dun-Bradstrest. 


2 _—— in parenthesis indicate number of reporting firms in July, 


? Number of new car bills of sale filed in 52 counties. 


indicated by the number of meters in 
gas 


AKRO! 
: Lat- | Pre- | Date The 
A est | vious Chg. was sli 
(x) Last employ 
AKRON change 
1935 % % % employ 
0 
Jane 
creasec 
| 1.000) |— |— 1 | + 28 tially 
3.0| | — |—9 
1936, 4 19 1 ¢ 
128.4 | 122.2 1.0 |—0.2 | +1.0 The 
21 + 68 |+ 11 |+282 |+ 4 greate 
| 2988 month 
cent. 
bile sé 
; of Sale Filed : decrea 
cent a 
Bank Debits Index**...... the m 
Commercial Failures : 
5 6|— 1*| — |— age last y 
Liabilities (Thous. Dol.). | 73 | — |— 45 |— 71 June | 
3 10) — |+ Industrial Power June, | 1935 
Liabilities (Thous. Dol.) . | 133.5 | 25.2}+430 | — |+157 |— 22 Consumption Index**...| 156) 150/+ 4 |— 4 |+ 28 |+ 16 and w 
1935 Value of Construction Con- 
104.2 | 108.9) +08 |—0.7 | +15 | +18 15 8|+ 81 |+ 40 |— 42 |— 35 
8 4| +120 |+ 48 |+ 81 |— 8 YOUNGSTOWN CINC! 
CINCINNATI 1935 Phe 
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from 
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Business Conditions in the Chief Ohio Cities 


AKRON 


The 1 per cent decrease in July industrial employment 
was slightly less than seasonal, but the total volume of 
employment for the month was 4 per cent below July, 
1984. Manufacturing employment was substantially un- 
changed in July, but non-manufacturing and construction 
employment decreased more than seasonally. New pas- 


senger automobile sales in July were 8 per cent below 
June and 14 per cent below July, 1934. Bank debits de- 
creased 2 per cent in July from June and were substan- 
tially the same as in July, 1934. The value of construc- 
tion contracts awarded in June increased both as com- 
pared with May and with June, 1934. 


CANTON (Stark County) 


The 6 per cent decrease in industrial employment was 
greater than the usual seasonal decrease, but total em- 
ployment for the month was 3 per cent above the same 
month of last year. Construction employment gained 4 per 
cent. The 1 per cent decrease in new passenger automo- 
bile sales was substantially less than the average July 
decrease, and the sales volume for the month was 11 per 
cent above July, 1934. Bank debits decreased slightly for 
the month but were 12 per cent above the same month of 
last year. The value of construction contracts awarded in 
June improved considerably both as compared with May 
and with June, 1934. 


CINCINNATI 


The 2 per cent decrease in industrial employment was 
slightly greater than seasonal, but the volume of employ- 
ment for the month was 8 per cent above the same month 
of last year. All types of employment contributed to the 
decline. Retail food prices dropped 1 per cent in July 
from June but were 16 per cent above July, 1934. The 
4 per cent increase from June in new passenger automo- 
bile sales was in contrast with an average July decrease of 
18 per cent. The total sales volume for the month was 27 
per cent above July, 1934. Bank debits in July were 2 per 
cent above June and 13 per cent above July, 1934. The 
value of construction contracts awarded in June gained 
substantially as compared with May and with June, 1934. 


CLEVELAND 


The 4 per cent decline in industrial employment in July 
from June was slightly less than seasonal and the total 
volume of employment for the month was 1 per cent above 
July, 1984. All types of employment contributed to the 
July decline. Non-manufacturing employment, however, 
was the only type to fall below the July, 1934, level. 
Retail food prices dropped 2 per cent in July from June 
but were 14 per cent above July, 1934. Although the 6 
per cent decline in new passenger automobile sales was 
considerably less than the usual seasonal decline, the total 
volume of sales for the month dropped 2 per cent below 
July, 1984. Bank debits increased slightly in July from 
June and averaged 8 per cent above July, 1934. The value 
of construction contracts awarded in June declined both 
as compared with May and with June, 1934. 


COLUMBUS 


July employment was substantially unchanged from 
June, but the total volume for the month was 5 per cent 
below the same month of last year. Non-manufacturing 
employment declined slightly but was 3 per cent above 
July, 1984. Retail food prices gained 1 per cent in July 


from June and were 15 per cent above July, 1934. The 4 
per cent increase in new passenger automobile sales was 
in contrast with an average July decline of 12 per cent, 
and the total sales volume for the month was 25 per cent 
above July, 1934. Bank debits increased 12 per cent in 
July from June and 30 per cent from July, 1934. There 
was a substantial increase in the value of construction 
contracts awarded in June, both as compared with May 
and with June, 1934. 


DAYTON 


The 2 per cent decline in employment in July from June 
was less than the average July decline, but the total 
volume of employment for the month was 16 per cent 
below July, 1984. The July decline was due primarily to 
the drop in non-manufacturing employment. Manufactur- 
ing employment was substantially unchanged during the 
month, and construction employment gained 13 per cent. 
The 4 per cent decline in new passenger automobile sales 
was less than the average July decline, and the total sales 
volume for the month was 1 per cent above July of last 
year. Bank debits in July were 16 per cent above June 
and 20 per cent above July, 1934. The value of construc- 
tion contracts awarded gained substantially in June from 
May and from June, 1934. 


TOLEDO 


The July employment decline of 1 per cent was less 
than the average July decline, and the volume of employ- 
ment for the month was 3 per cent above July, 1934. New 
passenger automobile sales recorded a contra-seasonal gain 
of 14 per cent from June and were 35 per cent greater 
than in July, 1934. Bank debits increased slightly from 
June but were 7 per cent under July of last year. The 
value of construction contracts awarded in June gained 
substantially from May but was 42 per cent below June, 
1934. 


YOUNGSTOWN 


The slight decline in industrial employment was less 
than the usual seasonal decline, and the total volume of 
employment for the month was 22 per cent above the 
same month of last year. Manufacturing employment was 
substantially unchanged in July from June and well above 
the same month of last year. New passenger automobile 
sales gained 7 per cent in July from June and were 8 per 
cent above the same month last year. The 12 per cent 
decline in bank debits was substantially greater than 
seasonal, but the July volume was 3 per cent above the 
same month in 1934. The value of construction contracts 
awarded in June dropped 27 per cent from May but was 
3 per cent above June, 1934. 


OHIO—Other Than 8 Chief Cities 


The 1 per cent gain in July from June in industrial 
employment was in contrast with an average July decline 
of 2 per cent. The total volume of employment in July 
was 11 per cent above July, 1934. Construction employ- 
ment in this section of the State declined 6 per cent in 
July from June and was 26 per cent under July of last 
year. New passenger automobile sales gained 2 per cent 
in contrast with an average July decline of 10 per cent, 
and were 27 per cent above July, 1934. Bank debits de- 
clined 1 per cent during July but averaged 9 per cent 
above the same month last year. The value of construction 
contracts awarded gained 24 per cent in June from Mav 
and 29 per cent from June, 1934. 


per cent. The total wage payments in 1934 were greater 
than in 1982 or 1988, while the salaries of executives de- 
clined slightly. 


In the last six years, advertising and selling expenses 
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Operating Results of Ohio Wholesale Grocers, Year 1934 


(Continued from Page 3) 


TABLE VI—AGGREGATE END OF YEAR BALANCE SHEETS AND PERCENTAGE ANALYSIS FOR 26 IDENTICAL OHIO 
WHOLESALE GROCERS, 1982, 1988 AND 1934 


AUGUST 15, 1988 


ing expenses amounted to 2.11 per cent of total operating? 
expenses in 1932; it increased to 2.45 per cent in 1933, ang 


to 2.97 per cent in 1934. This is an increase of 41.18 pep 
cent from 1982 to 1934, a tendency which is further emphaw 


CHANGE 1934 From 


Per Cent 


CURRENT : 
$ 318,355 4.50 |$ 261,084 3.61 2.74 || $— 116,147| —86.48 |$— 58,826) —22.54 
Customers’ Receivable. . . 327,166 4.62 302,942 4.19 364,516 4.94 + 7,850 | +11.42 | + 61,574 
Customers’ Accounts Receivable 1,830,024 25.85 1,869,775 25.84 1,798,709 24.40 — 31,815; — 1.71 | — 71,066 
Merchandise Inventory ....... 2,514,818 35.52 2,729,248 37.72 2,874,405 38.99 = 359,587 | +14.30 | + 146,157 
Supplies and Prepayments... . 38,601 0.55 50,627 0.70 58.204 0.80 19,603 | +50.78 | + 7,577 
Total Current Assets........ | $ 5,028,964 71.04 | $ 5,218,626 72.06 | $ 5,298,042 71.87 ||$+ 269,078; + 5.85 |$+ 84,416 


OTHER OPERATING: 


Equipment 120 1.70 ll 
Building and Land............ 


1.98 | + 25,496 + 80,774 
— 1,612) —210) — 


$ 6,464,081 


614,952 


+ 3.88 


+ 6.85 


$ 7,079,088 


+ 4.14 


$ 489,712 6.92 |$ 558,164 
Payable: .........+.. 368,781 5.14 566,1 
Accrued Expenses ............ 30,708 0.48 33,198 


070 8.68 || $+ 150,358] +30.70 | $ 
x + 305,209 83.90 
52,380 0.71 + 21,672) +70.57 


884,201 12.49 | $ 1,162,501 


67,818 


15.93 | $ 1,361,440 18.47 || $+ 477,289 | +53.97'|$+ 208,989 | +18.18) 


37,348 | —55.07 


$ 952,019 


6,127,014 


$ 1,391,910 


489,891 | +46.21 


5,980,001 147,018 | — 2.40 


$ 7,079,088 | 100.00 | $ 7,285,029 


100.00 | $ 7,871,911 | 100.00 292,878 | + 4.14 |$+ 136,882| + 1 


of wholesale grocers in Ohio have increased at a much 
greater rate than any other part of operating expenditures. 
The reports for 19 identical wholesalers show that between 
1924 and 1929 this expense never accounted for more 
than 0.97 of 1 per cent of total operating expenditures.” 


CHART III 


DOLLARS OF PROFIT OR LOSS FOR EVERY $100 OF NET 
SALES—26 OHIO WHOLESALE GROCERS 1932-1934 


Loss Profit 
$2.00 1 $2.00 0 $1.00 $2.00 
1932 
1933 
1934 


Beginning in 1930, however, the percentage expended for 

advertising and selling expenses increased markedly. For 

the 26 concerns reporting in this study (17 of which are 

the same as those mentioned above), advertising and sell- 
2 Ibid., p. 17. 


sized by the increase of 29.40 per cent between 1933 
1934. 

The composite balance sheet for the 26 concerns shows 
that accounts receivable decreased from 1933 to 1934 by 
3.80 per cent, while notes receivable increased by $61,5 
or 20.38 per cent. This is a continuation of a mark 
tendency (over an 1l-year period) which was interrup ed 
only slightly in 1983. Since the beginning of the coopera® 
tive arrangement between the Ohio wholesale grocers all 
the Bureau of Business Research in 1924, there has beel 
a continuous tendency for notes receivable to bulk large 
as a percentage of current assets, and for accounts recei¥® 
able to grow smaller relative to the same total. On 
other hand, notes payable decreased and accounts payablé 
increased as a percentage of current liabilities. 

Profits, the usual mark of successful business operat 
tions, were more than four times greater in 1934 than i 
1933 and changed from a loss of 4.58 per cent of assets if 
1982 to a profit of 1.83 per cent of assets in 1934. Onljj 
three companies showed any loss in 1934 as against nin 
in 1933 and 17 in 1982. 

For the group of firms for which this Bureau has com 
pleted annual reports for each year, 1934 results, partie 
larly with respect to profit and loss from bad debts, we 
the most favorable since the beginning of the depressioml 


. 1982 1933 } 
1932 1933 
Amount [Per 
4,946 1.59 145,720 
5,127] 16.80 1,195,812} 1 — 1.59% 
ISCCHANEOUS 10,594) | 98,552 1.36 75,282 —23.61) 
Total Operating Assets 91.81 |$ 6,642,251] 91.81 | $ 6,714,856] 91.09 ||$-+ 250,775 $+ 72,6056] + 1,008 
NoNn-OPERATING : 
Miscellaneous 8.69 592,778 8.19 657,055 8.91 || + 42,018 + 64,277) +1 
Tora Assets 100.00 | $ 7,285,029| 100.00 | $ 7,371,911] 100.00 292,878 | mmm |$+ 186,882| + 1.908 
LIABILITIES AND NET WORTH-— 
CurReNT LIABILITIES : 
7.65 + 86,906} +15.79 
7.82 + 102,851 | +18.17) 
0.46 + 19,182| +57.78% 
Total Current Liabilities... 
LIABILITIES: 
Miscellaneous 0.96 84,278 1.16 0.41 — 568,803) —63.86 
ToraL LIABILITIES 18.45 | $ 1,286,774 17.09 18.88 $+ 155,186 | +12.669 
Ner Wortu : 
Capital Stock, Surplus, Undi- 
vided Profits, 86.55 5,998,255 | 82.91 — 18,254) — 0.800 
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